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PROPOSED CHAPTER ON TRADE AND DEVELOPMENT 

I. OBJECTIVES1 

A. Recalling that the basic objectives of the General Agreement /as set out in 

the Preamble/ include the raising of standards of living and the progressive 

development of the economies of all contracting parties, and considering that the 

attainment of these objectives is particularly urgent for less-developed 

contracting parties; 

Considering that export earnings of the less-developed contracting parties 

can play a vital part in their economic development and that the extent of this 

contribution depends both on the volume of their exports and the prices received 

for these exports in relation to prices paid by the less-developed contracting 

parties for essential imports; 

^Noting that there is a wide gap between standards of living of less-

developed and other contracting partiesj./ 

^Noting that there exists not only a wide and varied gap between the standards 

of living of less-developed contracting parties and other contracting parties but 

also between the less-developed contracting parties themselvesj/ 

The Drafting Group proposed that the important question of the definition 
of the term "less-developed country" should be covered in the report of the 
Committee. 
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The contracting parties recognize that individual and joint action is 

essential to further the development of the economies of less-developed 

contracting parties, in order to bring about a rapid advance in the standards 

of living of these countries /so as zo reduce the gap between their standards 

of living and those of the more-developed contracting parties^/ 

B. The contracting parties recognize that international trade /is a national 

right and that/ as a means of achieving economic and social advancement in 

general ./it/ should be governed by such rules and procedures as are consistent 

with the objectives above and should not be restricted by measures incompatible 

with them. • •-,. 

Ad Section I . . . 

Acceptance of this amended Article XVIII constitutes acceptance of 

the objectives set forth in amended Article I, set forth in Section A 

of paragraph 1 of the Protocol of 10 March 1955 Amending Part I and 

Articles XXIX and XXX of the General Agreement on Tariffs and Trade, even 

though the amendment provided for in such Section A shall not yet have 

become effective.. 

II. PRINCIPIES 

Accordingly, the contracting parties agree that: 

(a) There is need for a rapid and sustained expansion of the export 

earnings of the less-developed contracting parties, 

(b) There is need for positive efforts designed to ensure that less-

developed Contracting parties /secure an increasing share in 

international trade commensurate with/ /achieve increasing levels 

of trade taking into account/ the needs of their economic development 

(c) Given the continued dependence of many less-developed contracting 

parties on the exportation of a limited range of primary products, 
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there is need to provide increased access in the largest possible measure to 

markets for these products, and Jto seek/ to devise measures designed to 

stabilize and improve conditions of world markets in these products, including 

the attainment of stable, equitable and remunerative prices, which permit an 

expansion of world demand _/and which enable the less-developed contracting 

parties to increase imports ̂ particularly of capital goods/ needed for their 

economic development./ 


